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Answers to questlons are to be g}ven only n Enghsh except in the case of
candldates who have opted Hindi Medmm If a a candldate has not opted for HJIldl

Medtttm answers in I-hnd1 h1slher answers 1n Hmdt w111 not be valued

Questlon No 1is compulsory D

| Candrdates are also requn-ecl to answer any f' ive questtons from o

p the remammg six questlons -

Marks
1. () Mr A, a pfacﬁsing--.Chaﬁere& Accountant, has been appointed as an 5
_' - auditor of True Pvt. Ltd. What factors would mﬂuence the amount_ o
" of workmg papers requn-ed to be mamtamed for the purpose of hls'_ |
| audtt '? ' ' '
't(b) M/s T K Pro_]ects anted a manufacturmg company in the Steel 5
| mdustry was allegedly mvolved in some m'egulauty relatmg to',_r_. .
allotment of coal blocks for Wlnch a complamt was' lodged agamst .
the company by the govemment ‘The ﬁnanc1al mstltuttons stopped - |

‘,add1t10nal workmg cap1ta1 ﬁnance wh1ch ‘caused a ﬂtla.IIClal cnmsf.-_
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@
resulting in stofipage of production The company 1ncurred a )
. massive loss durmg the year 2014- 15 There were delays in: salary

- and other payments Certam key managerlal personnel 1nc1ud1ng GM

'Finance and certam other employees Ieft the company The company

" has no sound actron plan to m1t1gate these situations, Guide the

- statutory audttor on how he should deal W1th thrs s1tuat10n

I

- © I 1nventory is matenal to the fmanc1al statements the audttor shall 5
obtam sufﬁc1ent approprlate aud1t ev1dence regardmg the ex1stence.
.f"of inventory by attendmg the physical mventory Couﬂtmg\unless -

]'nnpractlcable ” D1scuss

(d) P Lmnted is’a hsted company and 1ts busmess act1v1t1es are d1v1ded 5. _'
B into three re.glons The company appomted PY & Co KL & Co | .
and MK & Co., Chartered Accountants to conduct a Jomt Aud1t and
_report on the financial statements for the F1nanc1al Year 2014-15
‘Explam the relatlonshlp among the ]omt audltors for the aud1t of the B

fmanmal statements for the yeaf 20 14 15

o 2 (5)' In the course of the statutory audit of Z Ltd' its statutory . auditors _ - 4
' :;_havmg determmed that the work of mtemal auditor is 11ke]y 10 be"
. adequate for the purpose of statutory aud1t, Wanted to-use the work: of g

- SR the mternal audttor in resPect of physrcal venﬁcahon of fixed assets

How should an evaluatlon be camed out of this spemﬁc work done

' ._ J_ .by the mternal aud1tor ?

-~ . ) - v
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(b) Describe the relevance of SA 600 while audrtmg consohdatron of 4
e e Fmanc1al Statements - |
(c) The relrabllrty of data is influenced by 1ts source and nature . and is 4. -

dependent on the circumstances: under which it 1s obtamed
Accordmgly, what are the relevant cntena ‘which determrne whether
the data is rehable for the purposes of desrgmng substant1ve

e

analytrcal procedures ? 3 ;f'”

(d) JY & Co is appomted as audrtor of Breeze Ltd JY & Co seeks your E 4_"'
gmdance for reviewing the records and - docurnentatron of the
o conlpany regardmg related party, transactrons in the nonnal course of

bus1ness Descrrbe the steps to be followed

3. '(a) You are appomted as the audrtor of a NBFC whrch is an Investment 4 'K
) company regrstered wrth RBI What shall be the specral pornts to be |

T covered for the audit of NBFC in case of Investment compames ?

; (b) What can be the p0331ble 1nstances of caprtal recerpt whrch ifnot 4 o
credrted to the Profit and Loss Account, needs to be reported in Form "

3CD? |

(c) Explarn the audit of Deposrtones under the SE]I (Deposrtones and 4
Parttcrpants) Regulahons 1996 and the records and documents whrch

_are requn'ed to be rna.mtamed by the Deposrtorres ' |
~ TLQ | .. .. PT.0,
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XYZ Limited, a. company engaged in the business of mariufacturing

and distribution of copper rods and copper -wire is interested in

- Marks

| :'acquiring a listed company having a market share of 38%' of

Iﬂsulated Copper eres You were appomted to conduct a “Due

Dlhgence of the target company and you have completed review of

a few key areas. List out the contents of the Due D111gence Report
' wh1ch you will subnut to XY Z anted ) '

AN

New L1fe Hosp1tal is a mult1-spec1al1ty hospital ‘which has been
“facmg a lot of pllferage and troubles rega;dlng their mventory :

_' ,mamtenance and conirol. On, mvespgatlon into ,the matter it-was -

found that the person in charge of i 1nventory 1nﬂ0w and outﬂow from

_the store house is also respons1ble for purchases and mamtalmng

o has. been violated ? Also hst down the other general cond1t10ns

'_lnventory records Accordmg to you ‘which bas1c system of control . -

. perta1mng to such system Wh.lCh needs to be mamtamed and checked

. by the management

©

supplementary to one another Discuss.-

What:stop's‘ﬁee'ds to be taken-:-to. investi»gate -ffr-auds' of Cash Receipts ?

_‘Management Audit afnd Operationdl Audlt are complementary and :

.-Mr Adnan a Chartered Accountant in practlce, is a partner of 4 ,

.‘ name’s of all the ﬁrms in whlch heis a partner Commient. -

1L
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5. (a). Ws ASKS, a firm of Chattered Accountants, havmg three partners 4
accepts an audit assignment of a private limited company for a fee of ._

 ¥4,000 only. Comment. . _

(b) Mr. K Chartered Accountant in practloe as a sole proprletor at'g 4

- Chenna1 has an office in the suburbs of Chennau Due to mcrease in

' the income tax assessment work, he. opens another office near the

' 'mcome tax ofﬁce, wh1ch is. w1thm the c1ty and at a dlstance of 30'._
* kms. from h1s office in the suburb For runmng the new office, he has -
° employed a retlred Income Tax Comrmss1oner who is not a Chartered "

' :.Accountant Comment _ .

() .Durmlg the ~course of h1s aucht the aud1tor notlced matenal- 4'1
o : weaknesses in the 1nterna1 contro] system and ‘be w1shes to
commumcate ‘the same to the management You are requlred to, ‘.
r e1uc1date the unportant pomts the audltor should keep in mmd whﬂe |

drafnng theiletter of Weal_me_ss_es_ 11_1 1nterna1 c.ontrol system.

: @ M/s IT Lumted has prepared the financial ‘statements for the year g
2014 15 ‘and mentloned in the s1gn1ﬁcant accountmg pohcles that
deprecrat.ton on tang1b1e fixed assets. is. prov1ded on. the Sstraight lme
- method over- the useful hves of the assets as estlmated by the
management The company has 1gnored the useful hves of assets L
: 77 B : o | :mentroned in Schedule II of the Compames Act 2013 As statutory_
o audltor of the company how would you deal Wlth this ‘7 o |
TLQ . PTO.
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: 6. (a) Mr S,J a pracns1ng Chartered Accountant agreed 0 prov1de' 4
| g “Portfolro Management Serv1ces” to his c11ent Ms. D L1m1ted |

Comment with reference to the Chartered Accountants Act 1949

_ (b) AX Insurance Limited has made a p'rovis'ion of 75-%' 'of net premium - 4
. in case of marine hull i msurance and 50% 111 case of manne car.go and

mlscellaneous busmess of net premlum for unexprred nsks reserve in

g 1ts ‘books. Commeut

| ., (c)_' ‘Youl are - appo1nted as .an aud1tor of Global Ltd Explaln the nsk 4
| factors relatrng to rmsstatements ansmg from rrnsappropnatlon of

-assets

) Wlnle complhng the accounts of Hope Ltd., you. observed thata few 4
s accountrng standards have not been foIlowed and there have been . |
: ormss1on of some 1nformatron wlnch was requrred to be followed m"_

the current 51tuat10n. How would y_on deal wlth this ?

7.:: \ '_Write s.ho'rt notes on ’any four of the -follorying .: o | - | o 4_4*4
() - Gross ertposnre margrn and 'Volatitity- margm | | .' =16"-
. ® Permanent\Co:n's_olidated Adjustments B
(c) ‘. Aspects to be covered in the books of accounts to-be maintained by a |
h _multi-state col-oper'—ativersociety.' o

.' ;o
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| }_J(d) | Matt_e__:fs adﬁes\sed in Clause 49 reg:arding Corporate Goizem_ance.

() ,Obligatidn of the statutory auditor to report frauds to the Central

; Gjqurnrﬁent during the audit carried out under the Companies Act,

‘| | 2013,
] L ' _ o
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